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Consumption and Savings Behavior of Households in the Aging

SocietyPension, Health Care and Long-Term Care Policy

Summery

By the tax reform, the share of the income taxation in tax revenues is falling. Even
while widening the taxable income, income taxation, have flattened the marginal tax
rate. Due to the expansion of the gap, and the heavy Division to a high-income, seek to
reduce the burden by tax credits to low-income earners is required. What is important
is the balance of the redistribution and effect of tax deduction and tax rate. For
income from employment status of each household, subtracts the income deduction in
accordance with the family structure, income tax is calculated. Tax will be borne by
households throughout life varies depending on the family structure and employment
status. This study derives from the life-cycle model the revenue obtained throughout
life, using the micro data that reflects the family structure and employment status of
different each household. In terms of the basis of the lifetime income, to calculate the
individual inhabitant tax and labor income tax, clarify the income redistribution effect
and the tax effect of the deduction and the tax rate, it is also verified loss amount of

tax by the tax credit.

When evaluating the redistribution effect of income tax and social insurance
premiums have, it is not sufficient in that it does not consider the time to measure the
redistribution effect using the revenue of one point of the household. To evaluate the
redistribution effect of income tax and social insurance, not at a time, must be taken

in the time axis in consideration of the life cycle of the household.



In Chapter 1, representative household model to set the set the representative
household model tax effect and income redistribution effect was verified whether
different for each family structure. Next, clarify the tax effect and income
redistribution effect using micro data. From fairness in Chapter 2, Chapter 3 tax from
efficiency in has to verify the effect of the household. [Adachi Yasumi (2014) "taxation
effect and the redistribution function of the income deduction" life Economic
Association 31st Annual Meeting (at Nagasaki University Katafuchi Campus) held on

June 21, the 22nd, 2014)]

In Chapter 4 focused on the social insurance premiums, it was analyzed the impact on
households from the storage behavior. The financial conditions of the National Health
Insurance (NHI) by local governments as insurers are getting worse. The current
average ratio of receipt is constantly below 90 percent. To improve the financial
sustainability of the NHI, it is necessary to increase premium revenue. Large
differences exist among the ratios of receipt of insurers. The variance of the receipt
ratio depends on two factors: 1) the characters of those insured and area of each
insurer, and 2) the performance of the collection method by local governments. The
NHI uses four means of collection: 1) income-based, 2) asset-based, 3) average-based,
and 4) per-capita-based. Each insurer can select combinations of one or more of the
four types. Seventy percent of insurers adopt all four of the collection types (the so-
called “4-method”). The methods of assessment also might influence the ratio of
receipt. This paper evaluates the impacts of the four collection methods used by NHI

on the ratio of receipt.



We analyze the impacts based on the factors of health insurance on the current fiscal
year’s ratio of receipt controlling those factors: 1) environmental factors of insured, 2)
financial factors of insurers, and 3) arrears factors of insurers. The premium rates of
income-based and per-capita-based methods negatively impact the ratio of receipt.
The average-based method is not significant. The asset-based method and the
numbers collected improve the ratio of receipt. All insurers adopting income-based
and per-capita-based methods (the so-called “2-method”), will not prevent an increase
in the premium rate of insurers using income-based and per-capita-based methods in
order to maintain the premium revenue. The collection policy becomes important

because increases in premium rates decrease the ratio of receipt.
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The Economic Capital analysis of the big 3 holding company

in the Japanese non-life insurance industry

Yasuhiro IWASE (Professor: Teikyo University Faculty of Economics)

[Abstract]

5 INTRODUCTION
Non-life insurance industry in Japan has been aggregated into a big 3 holdings (Tokio Marine Group,

MS & AD Group, and Sompo Japan Nippon Koa Group) by liberalization of financial services. While

holding company is effective for business integration, effective utilization of capital is required.

Lehman shock and EU financial crisis later, capital regulation of financial institutions is in the direction
of tightening. For example, Impact on the economic capital of IFRS (International Financial Reporting
Standards) is large. In the previous accounting standards, profit was the difference between revenues
and expenses. However, in the IFRS, net income is the amount of increase in net assets, the so-called
comprehensive income (Comprehensive Income), not the difference between revenue and expenses.
When say in addition,under the Basel regulatory reform, the calculation of capital adequacy ratio of up
to 2013 was a discussion of the capital. However, it has been moved to a discussion of the risk-weighted

assets than December 2014.

Under the global economy, insurance companies are required to have the pursuit of Economic Profit not
only net profit for the value creation of its own, capital to prepare for the risk assets faced at the same
time, that is necessary to secure the capital in excess constantly Economic Capital is there. This study

analyzes the Economic Capital of big 3 holdings from a financial point of view.
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6 METHOD

6.1 PROFITABILITY OF FINANCIAL
Soundness of companies is determined by the amount of equity capital. Capital is the capital that

shareholders have provided. Shareholders invest based on two criteria. One is the soundness of the

financial, the other is a secure dividends and capital gains.

Net profit of companies not simply intended that may be a surplus. Companies must be recorded in the
future the profits satisfy shareholders. The benefit shareholders have come to expect is a profit minus
the cost of equity from net profit. The difference is that the Economic Profit or Economic Value
Added(hereinafter abbreviated as EVA). EVA is to create shareholder value if positive, and have lost

shareholder value if negative.

6.2 FINANCIAL STRENGTH
To maintain the financial strength of the enterprise, it must always kept secured capital provided in the

unexpected loss. For this purpose it is necessary to calculate the Economic Capital. Nonr-life insurance
company operations and finance have intertwined complex, many assets are financial assets. Also held
details of the assets that it is difficult to assess from the outside is a company matter. To further
msurance company there is a problem that trade-off of capital and insurance habilities. In this study,

we calculated the Economic Capital of EVA To overcome these problems.

EVA is a technique that approach from the credit of the balance sheet. EVA can be calculated by
subtracting the total amount of the cost of equity and cost of liability with interest from Net Operating
Profit After Tax(hereinafter abbreviated as NOPAT). On the other hand, Economic Capital
Management (hereiafter referred to as ECM) is a technique that approach from the debit of the
balance sheet. The ECM calculates the risk of the asset, a method of calculating the Economic Capital

required for asset holdings.

— 101 —



The Economic Capital of non-life insurance company we calculated from the EVA and ECM.
Specifically, based on the past performance value of non-life nsurance company, EVA is to calculate the
ROE (hereinafter referred to as Limit of ROE) to become "0" (zero). And if we crack the net profit in the
Limit of ROE, it is possible to obtain the minimum capital requirements, that is to say Economic

Capital.

Speaking from the point of view of profitability of financial, the minimum required capital is the
minimum capital that does not lose shareholder value. Speaking from the point of view of financial
strength, the mmimum required capital is the capital to prepare for the unexpected loss. The reason for

Economic Capital is also referred to as the Risk Capital is here.

7 RESULTSAND DISCUSSION

7.1 MERGEREFFECT
Tokio Marine Group is to create value of 33,684 million due integration. However, MS & AD Group A

7,663 one million yen, NKSJ Group is the A 26,021 one million yen. For MS & AD Group, thereis a
need to improve the EVA to Mitsui Sumitomo Insurance and Aioi Dowa Insurance of functional
restructuring. In addition, Sompo Japan Nippon Koa Group is a challenge to improve the EVA

opportunity to merge with Sompo Japan insurance and Nippon Koa insurance.

7.2  COMPARISON OF ECONOMIC CAPITAL AND REAL CAPITAL
Tokio Marine Group real capital financial situation has exceeded the Economic Capital is sound. The

financial situation has exceeded the generally Economic Capital is also real capital for MS & SD Group
is sound. On the other hand, real capital of Sompo Japan Nippon Koa Group is below the permanently
Economic Capital. The reason for this is that the capital and catastrophe reserve is small, or because
the Economic Capital is too high. Economic Capital is too high, that is why Limit of ROE is low because
the increase of the EVA is less. Upon merger Sompo Japan Insurance and Nippon Koa Insurance, it is

necessary to reduce the Economic Capital by improvement of EVA.
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7.3 INVESTMENT STRATEGY
Big 3 holdings are improved EVA by investment. When viewed by each company, Tokio Marine

Nichido Insurance increase of EVA is accounted for 65.66% of the total. However, Mitsui Sumitomo
Insurance, Aioi Dowa Insurance, and for Nippon Koa Insurance increase of EVA is slight. On the other
hand, Sompo Japan Insurance and Nisshin Fire Insurance EVA has decreased. Generally speaking,
nonrlife insurance other than Tokio Marine Nichido Insurance is necessary to review the investment

strategy.

74 NOPAT(NETOPERATING PROFIT AFTER TAX)
We examined the correlation between each item and the EVA of revenue and expenses constitute the

NOPAT. All of the items, such as insurance premiums have shown a correlation of plus for revenue.
However, not observed correlation between the component of the cost. Sompo Japan Insurance, Nippon
Koa Insurance, and for Aioi Dowa Insurance reduction of various fees and cost of collecting premiums,
for Nippon Koa Insurance is necessary to reduce the operating expenses and general and

administrative expenses.

7.5  COSTOFLIABILITY WITH INTEREST
Reduction of cost of liability with interest is effective in improving the EVA. Percentage of interest

equivalent of funded insurance accounted for cost of Liability with interest is 92.2% and high. Therefore,

1t is necessary to stop selling of saving-type Insurance.

7.6 COSTOF CAPITAL

It is wrong that non-life insurance companies use the ROE as management indicators. There is no idea
of financial soundness and capital costs in ROE, further missing assets risks and Economic Capital of

perspectives.

8 CONCLUSION

The Economic Capital of Big 3 holdings we were analyzed from a financial point of view. Generally

speaking, non-life insurance company in Japan is considered that capital is insufficient, or Economic
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Capital is too high. The reason for this, is because the non-life insurance company is using the ROE as a
management indicator. Non-life insurance company should not use the ROE as management
indicators. ROE is a mere outcome measures, there is no soundness and capital cost of the concept of

financial, lacking further asset risk and Economic Capital of perspective.

Holding company it while merger and integration is facilitated, enhancement of capital is required
more than ever. The management analysis of non-life insurance company is required financial point of
view. For example, Impact on the economic capital of IFRS (International Financial Reporting
Standards) is large. In the previous accounting standards, profit was the difference between revenues
and expenses. However, in the IFRS, net income is the amount of increase in net assets, the so-called
comprehensive income (Comprehensive Income), not the difference between revenue and expenses.
When say in addition,under the Basel regulatory reform, the calculation of capital adequacy ratio of up
to 2013 was a discussion of the capital. However, it has been moved to a discussion of the risk-weighted

assets than December 2014.

Given this situation, non-life insurance company, in the conventional is just a result indicators ROE
without, it is necessary to introduce a value driver that incorporates a financial point of view as a new

management indicator.
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Law and Regulation of Group Credit Life Insurance

Ken-ichi Inoue (Prof.of Law, Komazawa University)

This research focuses on the problem of group credit life insurance in Japan, which
plays important role at the case of housing loan. Academics of Japan has not

discussed this problem seriously.

Credit life insurance works at the case of housing loan default because of borrower's
death or disability. In Japan, the contract of credit life insurance is condition for
making housing loan contract between bank and consumer, who cannot have
alternative for making up other insurance; loss of income insurance or so. This
insurance poses a two fold challenge to the standard micro economics. First, expected
utility theory teaches that people should not pay comparatively high premium.
Second, the market should not in the long run permit sellers to charge prices that
exceed the cost of providing the insurance. This research explains these facts through
the two-tier decision model; buying main property (contract of housing loan) and add-
on insurance (credit life insurance). This articles shows four potential regulatory
methods: enhanced disclosure, a ban on the point of sale offer of add-on insurance,

price regulation, and the use of information technology.
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Association between perception of health risk and private

medicall/life insurance

Shin Yamazaki
(Kyoto University School of Public Health)

[Summary]

This study aimed to elucidate the effect of health literacy on participation in private
medical/life insurance. Subjects were registered in an internet panel. Question items
were age, sex, socio-economic status, health status, status of participation in
insurance, and intention to participate in insurance if living in an adverse
environmental situation which would raise the risk of a specific disease (lung cancer).
The proportion of participants with private medical/life insurance among all subjects
was calculated when the risk ratio of lung cancer due to living in a bad environment
was set at 1, 2, 3, 5 and 10 versus living without this risk. A logistic regression model
was used to calculate the adjusted odds ratio (OR) and 95% confidence interval for
participation in private medical/life insurance. The model adjusted for age, sex, socio-
economic status, health status, etc.

Subjects were 2172 participants (1077 men) aged 20 to 59 years. Of these 2172,
1338 (61%) had private medical/life insurance (Public medical insurance is needed
compulsory participation). When the risk ratio of lung cancer was set at 1, 2, 3, 5, or
10, the proportion of subjects intending to obtain additional private medical/life
insurance was 16%, 28%, 39%, 51%, and 58%, respectively. When the risk ratio of
lung cancer was set at 5, items with higher ORs for participation in private

medical/life insurance (death insurance) were lower feelings of general health
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(OR=2.0-2.3), presence of a drinking habit (OR=1.4) or exercise habit (OR=1.9), lower
education level (OR=1.8), and higher household income (OR=1.8-2.0).

This study demonstrated that the decision to participate in private medical/life
insurance is promoted by the provision of health risk information. Further studies will
be needed to examine the association between the decision to participate in a
medical/life insurance and risk information, such as the association between air
pollution and cardiovascular disease; air pollution and asthma; radiation and solid

carcinoma; radiation and leukemia; and so on.
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A Study on Risk Contagion through Financial Networks

Masayasu Kanno
(Associate Professor, Faculty of Business Administration, Kanagawa University)

[Summary]

This study contributes to the literature on systemic risk by assessing the network
structure of estimated bilateral exposures in the global financial network. The market
has a hierarchical network structure, composed of the national or jurisdictional area's
local markets and the cross-border interbank market in which internationally active
financial institutions participate. First, we estimate the bilateral exposures matrix
using the aggregate financial data on loans and deposits from Bankscope and analyze
the interconnectedness in the global interbank network using network topologies such
as centrality measure. Subsequently, for the model analysis, we extend the Eisenberg-
Noe systemic risk framework to the multi-period setting. This framework proposes a
concept for simultaneously clearing the obligations of all the participants of the system.
Bank defaults are classified into stand-alone defaults and contagious defaults. A global
financial system in which financial institutions worldwide participate is assumed for
theoretically analyzing systemic risk during and after the global financial crisis. The
top 202 financial institutions in our sample comprise a major part of this global
financial system. Main findings are as follows: The theoretical network analysis using
network topologies showed that most of banks designated as Global Systemically
Important Banks (G-SIBs) play central roles in the global interbank network. The
theoretical default analysis showed a few contagious defaults triggered by the basic
defaults during and after the global financial crisis. The systemic stress test proved that

many G-SIBs theoretically caused 1-6 contagious defaults. This study would assist in
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the development of a monitoring system by the respective supervisory authorities as

well as in the implementation of institution-internal stress tests of default contagion.
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A Study on the Realities and Challenges of Japanese Small and

Medium-Sized Enterprises Support by the Vietnam Bank

—Around a Case Sstudy of BIDV Japan Desk that Make Up the
Vietnamese Financial and Capital Markets—

Tetsuro Saisho
(Faculty of Social and Information Studies, Gunma University, Professor)

[Summary]

Currently, in Vietnam, nation-building with the aim of their country of
industrialized countries in 2020 has been carried out. As industrial policy of the
country of the industrialized countries, industrial clusters have been established
many across the country.

In the industrial integration, we have deployed the extrinsic regional industrial
policy that aggressively to attract foreign companies. In addition, we are promoting

efforts to regional development and regional revitalization.

In previous industrial clusters, mainly done to attract large companies, it had been
exporting our products overseas. However, in recent years, companies attract you
expect a improvement of proprietary technologies and processes, etc., and the
production process, continued ingenuity with the Japanese small and medium-sized
enterprises can be seen.

This is because, in the Japanese small and medium-sized enterprises attract, some
to grow the domestic supporting industries, and promote the improvement of domestic

technology, also aim aimed at technology-oriented nation.

— 127 —



In addition, a recent Vietnamese business model, it is the support of the Vietnam
expansion of Japanese small and medium-sized enterprises. In the local bank of
Vietnam, it established the Japan Desk is a point of contact for Japanese companies
for assistance and support, support business of aggressive entry into Vietnam is seen.

Therefore, in this report, as the local Bank of Vietnam, Vietnam 4 took up the case
of is one of the large state-owned commercial banks Joint Stock Commercial Bank for
Investment and Development of Vietnam (BIDV).

Vietnam Bank discussed the realities and challenges of Japanese small and

medium-sized enterprises support business initiatives by.
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An Empirical Analysis on Branching Patterns of Life Insurance C
ompany and Depository Institutions based on the Data of Munici
palities

Professor of the Graduate School of Economics of Kobe University

Yoshio Takigawa

Are the offices of financial institutions well distributed ? For many households and
small business customers, the branches of life insurance company are the primary
vehicles for accessing a variety of life insurance services. Levels of financial
institutions branching as measured by the number of financial institutions branches
are a reasonable proxy for financial services. The branching patterns are determined

by the demand for services provided by financial institutions.

Almost all of the empirical analysises on branching patterns of depository
institutions are based on Avery et al.[1999]. This paper extends Avery et al.[1999] by
investigating the branching patterns of life insurance company. The analysis controls

for the competitive environment, and local economic and demographic conditions.

This paper examines the branching patterns of life insurance company and
depository institutions based on the data of municipalities (Shikuchoson:
cities,towns,villages and special wards) . The explanatory variables of our estimated
equations are Herfindahl indexes measuring the concentration of the number of
branches among financial institutions, market size (determined area) , local
economic activity (income) , and demographic conditions (population, ratio of aged

persons in the total population) .
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The characteristics of our study are two. One is this paper examines the branching
patterns of both life insurance company and depository institutions. The other is this
paper uses the newly compiled data of municipalities (Shikuchoson:
cities,towns,villages and special wards) . The results of these analyses provide
additional depth to our understanding of financial activities of both life insurance

company and depository institutions.
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On the Allocation of Social Insurance Provisions for Delinquency

Charges with regard to Damages for Torts

Hidenori Kikuchi (Professor of Law School Meijo University)

(Abstract)

Current civil law does not explicitly provide clear stipulations with regard to set-off
benefits by loss; however, if one takes the principle of compensation as a prerequisite,
such benefits are regarded as being expected as a matter of course, and in Law 709 of

the Civil Code, “Damages” are set out as an amount to be calculated after deductions.

In this regard, even when the right to demand damages is indemnified by payment
of insurance proceeds through torts, reconciliation is carried out with reference to set-
off benefits by loss. The same is true for the provision of social insurance for payment
of work-related damages, etc. as indemnity for damages. In this case, there is the
issue of whether delinquency charges arise or not in the period between when torts
come into existence in the process of payment of insurance proceeds for work-related
injuries, etc., or whether, through payment of insurance proceeds for work-related
injuries, etc., such delinquency charges are indemnified and do not arise. Previous
cases on the payment of insurance proceeds for mandatory vehicle liability insurance,
voluntary insurance, and the various types of social insurance, etc., have
demonstrated that, in cases where coverage is insufficient for the total of the sum of
payment of insurance proceeds at the time of payment of the principal and

delinquency charges with regard to the damages due to the injured party, there is no
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claim that payment liabilities for delinquency charges should be allocated first and
that, as a matter of course, these are allocated to the principal of the right to demand
damages and calculated accordingly. However, in recent years, in settlements, it has
been increasingly claimed that they should be allocated from delinquency charges.
This situation reflects the continuing situation of low interest rates, in which an
annual 5% rate for delinquency charges is highly significant for the parties concerned.
Hitherto, in cases of mortality and physical injury, precedent has been divided. The
cases concerned are the Supreme Court judgment of December 29, 2004, 987 Shumin
215, (hereunder the “judgment of 2004”) and the Supreme Court judgment of
September 13, 2010, 1626 Minshu 64-6 (hereunder the “judgment of 2010”). In the
judgment of 2004, with reference to a case of mortality, such liabilities were deemed to
be allocated from delinquency charges, while in the judgment of 2010, work-related
injuries, etc., payment of insurance proceeds were allocated to the principal, meaning
that that portion of delinquency charges was deemed as not having arisen. With
regard to these contrasting decisions, claims have been made and debated that it
should be understood that, for cases of mortality, as with cases of physical injury, that
payment of insurance proceeds for work-related injuries, etc., are allocated to the
principal, and that delinquency charges with regard to damages for torts do not arise

with regard to the principal.

Recently, in respect to torts, the inheritor has acquired the right of the injured party
to demand damages for work-related injuries, etc., based on the laws on insurance;
however, in cases where payment of compensation pension advance for surviving

family is received, a new Supreme Court decision has been released with regard to
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settlement of set-off benefits by loss. The relevant case is the Supreme Court
judgment of March 4, 2015, 69 Shumin 2-178 (hereunder the “judgment of 2015”). For
cases of mortality also, the judgment of 2015, in line with the judgment of 2010 on
cases of physical injury and within the context of the judgment of 2004, changes the
decision that, with regard to compensation pension advance for surviving family,
delinquency charges should be first allocated to payment of financial obligations, but

indicates that they should rather be allocated to the principal.

In this context, I have here examined the issue of set-off benefits by loss as
appearing in judicial precedent, including the three cases outlined above. The opinion
I have reached is as given below. With the execution of set-off benefits by loss as the
basis of the final stage of the determination of damages for torts, the concept of
“prevention of profitmaking” has been most commonly stressed hitherto. Also, as the
logical conclusion of the principle of compensation, it can be thought that the amount
of damages is first derived as the result of the execution of set-off benefits by loss.
However, looking at the judicial precedents, it does not seem to be the case that the
proposition that the figures reached after the execution of set-off benefits by loss
constitute damages forms any kind of solution; rather, within the mechanism of set-off
benefits by loss, it can be understood that a substantial judgment and a value
judgment is included. When the work-related injuries, etc., and payment of insurance
proceeds that I have discussed here are provided, the problem of coverage for
delinquency charges for the damages for torts for work-related injuries, etc. and

payment of insurance proceeds indemnified through workers’ accident insurance have
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constituted one clear example. With regard to this point, the computation of damages
in itself is a political value judgment; therefore, there is the theory that the concept of
set-off benefits by loss is in itself unnecessary, given that set-off benefits by loss, as a
matter that should form part of the relevant judgment; I can consider this a good idea
in the light of the emphasis on aspect of set-off benefit by loss as a value judgment.
However, it is possible to grasp the step of set-up benefits as a forum for the exercise
of political value judgments; we may therefore think of it is unnecessary to go so far as

to declare that the concept of set-off benefits by loss is unnecessary.

Even up to now, with regard to set-off benefits by loss, the Supreme Court has made
its decisions with the nature of damages and payments as the central focus. As
discussed above, with regard to the question of whether delinquency charges arise
when damages are indemnified by procedures for work-related injuries, etc., and
payment of insurance proceeds, differences have been apparent in the thinking on
cases of mortality and cases of injury; however, given the judgment of 2015, these
discrepancies have been resolved. Also, through the judgment of 2015, it has been re-
clarified that the concept of set-off benefits by loss has an aspect of political value
judgment. To the extent that there are no remarkable delays in the payment of
compensation for work-related injuries, etc. and of insurance proceeds, the judgment
of 2015 has resolved that restitution of claims for damages is allocated in the
principal. Although this should be understood as basically appropriate, work-related
injuries, obviously in cases where payment of insurance proceeds is not remarkably
delayed, and also in cases where, for the sake of example, there may be remarkable

delays, it is an absurdity that delinquency charges should arise for damages that are
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indemnified through coverage; the reservation in the judgment of 2015 states that “to
the extent that there are no special circumstances such as remarkable delays in
payment unforeseen by the system” was unnecessary, one might think. Even if there
are remarkable delays in payment, it is not, one thinks, the case that it is appropriate
for work-related injuries, etc. and payment of insurance proceeds to be first allocated
to delinquency charges for damages for torts, with claims for restitution of damages
as the concept. This is because that even in cases where there are remarkable delays
in payment, damages are retroactively indemnified by payment for work-related
injuries, etc. and payment of insurance proceeds, and thus it is not possible to
recognize that delinquency charges in this regard have arisen. The judgment of 2010
states clearly that delinquency charges do not arise; and while the judgment of 2015
states that the allocation is to the principal, the question of whether or not
delinquency charges arise is not clearly set forth. Here, I think that it should have
been clearly stated that delinquency charges do not arise by allocation of the
principal. In cases where the injured party requires relief due to remarkable delays in
the payment of compensation for work-related injuries, etc. or payment of insurance
proceeds, this should be handled as a question of delays in payment of compensation
for work-related injuries, etc., and payment of insurance proceeds rather than as a
separate issue. In concrete terms, there may be a need to handle this by setting up a
system whereby some form of supplementary provision is made to payment of work-
related damages. Where there are cases of remarkable delays in payment, it would be
desirable for there to be mechanisms such as an allowance whereby the person in
question’s salary is supplemented. In this regard, one point that will require close

scrutiny going forward is the question of the necessity of raising salaries in such a
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way and to the appropriate level as to cover the same amount as delinquency charges
for damages for torts, and the degree of delay in payment at which such measures
should take effect; indeed, the insurance business as a whole may require rethinking
in order to provide reasonable and appropriate coverage for work-related injuries, etc.
In taking the significance of the indemnification of damages involved in the payment
of work-related damages, it would seem that this kind of procedure is necessary.
Basically, from the time when torts become an issue, there will of necessity be an
interval lasting until payment of compensation for work-related injuries, etc., and
payment of insurance proceed; one would hope, however, that this problem will fade
in significance through a situation of there being appropriate and furthermore prompt

payment of such compensation.
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